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Industrial Land Price Regulation and
Local Economic Growth

WANG Zhi
(Fudan University)
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(Central University of Finance and Economics)
ZHANG Qinghua
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Abstract: We examine the industrial land market” s 2007 minimum land price (MLP) policy. Exploiting
both the temporal and spatial variations of the policy, we use a difference-in-differences regression frame-
work to estimate the effect of the MLP policy on local economic growth measured by nighttime lights. We
find that among the counties bounded by the policy, a 100-yuan increase in the minimum price leads to a
decrease in nighttime lights by 2. 6% on average. The excessively high price limits have hindered new en-
tries and the expansion of incumbents, thereby cause an unintended unfavorable effect on local economic
growth.

Keywords: industrial land; minimum land price regulation; local economic growth

JEL Classification; 1.52, R52, R58

% Corresponding Authors: Tian Wenjia, Na 1 College Building, Central University of Finance and Economics,
Shunsha Road, Shahe University Park, Changping District, Beijing 102206, China; Tel: 86-13141036279; E-mail:
tianwenjia@ cufe edu cn; Zhang Qinghua. Guanghua School of Management, Peking University, No. 5 Yiheyuan
Road, Haidian District, Beijing 100871, China; Tel: 86-10-62747596; E-mail: zhangq@gsm. pku edu cn.



